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TRENDS TO KEEP AN EYE ON  
Argentina – more trouble for Pres. Fernandez because 
of her policies; France – the country’s credit rating has 
been cut again; Hungary -- tensions between the 
government and the Central Bank are getting worse. 
 

CHILE  

The economy is continuing to do very well with robust 
growth and little inflation. President Pinera’s governing 
conservative bloc suffered in recent local elections, but 
while this has enhanced the chances of the Left to regain 
power in next year’s presidential balloting, this is by no 
means a certainty yet.   
 
CHINA  
The new leaders will not push political liberalization, but 
they are likely to stay on the path of economic reform 
charted by their predecessors. There are indications that 
the economy is bottoming out and efforts to 
internationalize the yuan will continue to be made. 
 
DENMARK  
The budget for the coming year is provoking a backlash 
among business groups and economists. The 
government’s main priority is to keep down its 
borrowing costs, based on the assumption that low 
interest rates will ultimately boost employment and 
reinvigorate growth. This is likely to be a 
miscalculation, though. 
 
EGYPT  
The tax changes and cuts in energy subsidies that Egypt 
must legislate and implement to get a much-needed 
bailout from the IMF are proving to be quite a challenge 
for the government, but there are no good alternative 
options. While the drafting of a new constitution has 
made some progress, the long-term consequences remain 
hard to predict. 
 

 
GREECE  
The country now appears to be on track to receive long-
delayed funding from its rescue program. But the 
nation’s troubles will not end until it gets more debt 
relief, and for now this is not something that appears to 
be seriously considered by the creditors. 
 
IRAN   
The economy is deteriorating rapidly under increasingly 
tight international sanctions, in a process that will be 
accelerated by the latest European embargoes. It would 
be folly, though, to jump from this to the conclusion that 
the regime is any closer to seriously contemplating an 
end to its nuclear weapons program. 
 
JORDAN  
The mass-demonstrations in Amman and other cities 
may have been sparked by rising fuel prices, but they 
turned undeniably political with calls for an end to the 
Monarchy. Spillover of the violence from neighboring 
Syria makes a bad situation worse. 
 
SUDAN  
While an agreement between Khartoum and South 
Sudan has permitted oil production and exports to be 
restarted, these will not return to pre-crisis levels for 
some time. Efforts by the North to replace oil with gold 
have proven to be an inadequate stopgap. Economic 
conditions, overall, have yet to turn around from their 
near-collapse last year and in the first half of 2012. 
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