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TRENDS TO KEEP AN EYE ON  
Eurozone – no green light yet for “Eurobonds;”  France 
– disappointing growth numbers; Hungary – a helping 
hand for debtors owing Swiss francs; Poland – taking a 
leaf out of Hungary’s book; Swaziland – South Africa 
to the rescue. 
 

ITALY  

The government has come up with a convincing new 
austerity program. It should satisfy the ECB, but does 
not do much to address one of Italy’s foremost 
problems, which is the lack of economic growth. 
Without a reasonable rate of expansion, the longer-term 
debt problems will not be resolved. 
 
JAPAN  
The BoJ is continuing to struggle trying to cap the yen’s 
exchange market rise, but there is not much it can do to 
have more than a fleeting effect on the currency. 
Fortunately, the effective appreciation of the yen has not 
been quite as dramatic as it might appear at first blush. 
  
KOREA (SOUTH)  
The CB kept interest rates unchanged, worried that 
global conditions and a sharp decline in the equity 
markets are warning signals of a building economic 
setback that must be taken seriously. The economy is 
stronger than indicated, though. This may prompt the 
authorities to shift policy in the not too distant future. 
 
PERU  
President Humala has moved quickly to fulfill some of 
his election promises, but he has also shown himself 
capable of moving further to the political Center than his 
declared paragon, Lula da Silva, had ever done. Some 
still doubt the sincerity of his conversion, but so far he 
seems to have done most things right. 
 

 

QATAR  
The CB has lowered interest rates, not to spur the 
booming economy, but to avoid attracting hot money 
and to cut borrowing costs. Having long straddled 
difficult international cross currents, the leadership has 
become more decisive in taking sides, and not to its 
detriment.  
 
SOUTH AFRICA  
Despite the rand’s recent exchange market drop, the 
currency is still overvalued. But local industries have 
been losing competitiveness for a variety of reasons, not 
just because of the exchange rate. Resource nationalism 
is one of them, which will move into closer focus as the 
date of the five-yearly ANC Congress approaches. 
 
SWITZERLAND  
The country is running out of options to cap its currency, 
which persists in a high-flying act even as the economy 
is slowing. Pegging the CHF to the euro would require 
changing the constitution and would be a measure of 
very last resort, but all the leading political parties now 
stand behind the government on such matters. 
 
VENEZUELA  
The regime has made headlines with plans to repatriate 
official gold and FX holdings from abroad. While the 
objective of this is not yet entirely clear, talk of a risk of 
default in the short term is undoubtedly overdone, but no 
one can be sure of what happens next year. 
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