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TRENDS TO KEEP AN EYE ON  
Bahrain – Iran has a keen interest in overthrowing the 
regime; Jordan – an alarming document signed by tribal 
loyalists; Oman – when are concessions enough? Saudi 
Arabia – a critical period lies ahead – for the country, 
the region and the world. 
 

ECUADOR  

President Correa wants to lure foreign investors back to 
the country and entice expatriates to come home. This 
will not be easy, however, in light of the regime’s past 
attitude toward investors and the long-running saga of a 
frivolous law suit against Chevron. 
 
MACEDONIA  
Now that they are getting the early elections they have 
been clamoring for, the Social Democrats are no longer 
so sure they want them. Their odds of winning are not 
particularly good. In the economic arena, the external 
accounts give no reason for worry and the banking 
sector remains in good shape. 
  
MALAYSIA  
The economy performed better than expected last year, 
even though foreign demand was disappointing. The 
external accounts will remain, strong and the ringgit has 
further upside potential. PM Najib will likely hold early 
elections and the ruling National Front should do well. 
 
MEXICO  
The economy has entered 2011 with pretty good 
momentum, but inflation is not a real threat at this time, 
largely because the authorities have allowed the peso to 
appreciate. In the long-running dispute with the US over 
cross-border trucking there may now be a light at the 
end of the tunnel, but caveats are still in order. 
 

 

NETHERLANDS  
Prime Minister Rutte’s governing bloc failed to gain a 
majority in last week’s provincial elections. This is not 
the end of his administration, but it has seriously 
weakened its position and has conjured up a risk of 
policy gridlock. The economy is recovering slowly.  
 
NEW ZEALAND  
While the human toll of the February 22 earthquake has 
been devastating, the fiscal consequences will probably 
not be. Plans to return the country to a budget surplus 
earlier than forecast will have to be abandoned, 
however, and the outlook for interest rates has become 
decidedly bearish, which will leave its mark on the 
exchange market performance of the NZ dollar. 
 
NICARAGUA  
President Ortega’s chances of winning in the upcoming 
elections another term that many consider 
unconstitutional are not bad. He will almost certainly 
overspend the budget to win votes, and the opposition is 
having a difficult time getting its act together. The 
economic recovery will continue, if at a moderate pace. 
 
PHILIPPINES   
Economic growth will be somewhat slower in 2011, but 
still brisk. The peso will stay buoyant and this is causing 
some problems, but the authorities will most likely try to 
keep avoiding the imposition of capital controls. 
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